
How Should Your Business
Be Organized?
(livr.Il orrr liligillLrs s(x i(.t-\, lll(' n('w lax
larv, n<l Ilrr' colllilluillg rlisr:ussiotr irlxrttl
lax r'('li)rrIl, il's illl inllx)rlalll (lL(.slioIl lo
i'xrrnrirrr..'l'lrr' \\'ay your l)llsin('ss is slru(l
I rrr(\l gorx'rally irl li.('ls I ll(. (.xl (.nl I o

$lri<rh tott arxl a v olh('r o$ncrs ol lh(.
llrsirrcss alc pr.rsorrallv I)rotc( lc(i lionl
lialrilitir,s ol lltr.trttsittcss its rvcll irs lttlv
vorrl llrsirtl'ss is lrrxt.rl.

Ni( iortitlly, tlx' nliljorily ol l)llsiru'cst's irrr'
orgarrizr.rl as solt. propt'iclorsltilrs.'l'lrt'
slritlc ol lrusirr.ssr.s orgir.rrizrrl ils r(.glllilr (l
('(nlx)rilliolls lrirs rk'r:litu'rl in r(\r(!ll v('iu's,
$,hik. thcrc lras lx!rr arr in<'rctsc ir hylrrirl
lirnrrs ol llrsirt.ss, in( ltxliltg S corlx)tirli(nls
arul lirrilr,rl liirtlilil) (1)tIrl)inrl's (ll,( is).

Sole Proprietolship
II vorr irl.(' I ll(. otlIy o\\ ll(.r, yoll ( illl ol)('r
illc yollr l)usir(.ss as iI sol('l)fol)ti(rlor-
shiyr. (ll is also IX)ssit)l(' li)r'sl)olls{'s lo
Iorrrlrr< l l)lrsirrcss ts a solc l)r'ol)ri('lot'
ship.) A sok'l)rol)li('l{)r'sllil) olli'rs tto liit-
l)ilily l)r(il(\'lioll. I'irr li.<k'ritl in( (nl(' lilx
l)llfl)()s(\s, vr)u r(.lx)rl. your l)ltsilt{'ss
irxrrrrrc irrrrl (.\lx'ls{'s ort St ltt'rhtlt'(), att

irllacllnx'rl I0 l orrr Ir'fsottitl rcltttn
(l.i)rrlr l()40). N('l ('irnlirgs li'onr llr(.
Irtrsirrcss arr. slll)i(\'l lo s('ll-('nll)l()) Ilr('rl.
lilx(.s ils \\(.ll its itl( oltl('l.itx('s.

Limited Liability Company
.\ lirrrit,'l lr:rl'ilitr ,,'rtll,iur.\ (1,1,(') is;l
s('l)irrill(' lcgll orrlil) lltirl .iul llirv(' {}r('
or rrof('(^rn('r's (t itllt'rl "tttctttlx'rs"). Yott

rlighl l)rcii.r ilr l,l,(l or il ( orlx)r'llion
ovcr ir sok. lnr)l)riclorslril) il \'olr ilf('( r)Il

<r,nri'rl alr0Il1 l)lol(\'lillg lolll lx'r'sonitl
lsscls itl lll('1'v('lll J,{)lrr lrttsiru'ss is st|ctl.
r\n LL(l's irrcorrc is lirx('(l lo llrt'o$,nt'ts
irrrlivi<lrurlll, arrri r.tunittgs itn' rtlso sttb-

.j(\1 lo s('ll:(.rrl)lol1Il(.lll I il)i('s.

Corporation
.\ ( ofl)olalior is ir scl)ilrirl(. l('gal ('lll.il)
1lril1 lfiulslr( ls lrrtsirtcss. l)ll)'s c(llril)nl('lll,
lx)rfo\\'s Ill()ltc), (.1(., ir lls ()\\'ll ttltltt('.
,\lllrollAlt il ( orl)or-illiolr t ittt lrt'vt'r't'lltlgt'
rnrl hirvc Iltottsitnrls ol slltt t'ltolt lt't's.
cvcn ir sllall i)llsir('ss \\'i1ll ott{' {)\\'lt('t
clur ittcotpolalc. lnsulirlioll lr{)ltt l)('r
s(nrirl liill)ilill is oli('n ir k('l rlolivitlor Iot
Iin l]lirg il (1)rl)orilliol.

(l <'orporatiorts,'l'llc ( orl)orirlioll lil('s
ils owll il]( ollt(' llrx rclunts irll(l lls('s il

corlx)ral{' lax ritl(. s(:ll(\llll(. lo ligll!('
lll(' tirx('s (llr('. fi ( orl)orirl('(,ilnlillgs
irrc rlislril)lrtcrl to lll(' sllirr'('llol(l(.rs irs

rlivirlt'rrrls, lllill intloltt(' is laxo(l ir sr'(:-
orrrl lirrrt. t{J tll(' sllirr('llol(l(.rs, al(l lll('
(:otlx)rirlion ro<:t'iv0s Ikr liIX (I(,(ILI( |i()rl
Iirr lhr. rlivirk'rr<l l)ilyrr(.tlls. Ilo$r'vct, as

ir slrar.lrrkk'r working li)r Ill. corrl)iIlly,
l'ort gt'nclirlly u,orrkl lrrkt' a r('asonillll(.
salarv, lr,lticlt l(.ls vou (lrilrv olrl corl)o-
rirl(. ('illnilUls orr a lax-rlrxltrclilrlr. lrasis.

S corporati<trts. N'l:rkirrg a virlirl Srrlr-
(:llill)l('r S r.l<.cliott lirt it ( orl)oritliorl
irvoitis Ilu' lxrlcrrliirl Iirr' (loul)l(' laxirli{)rl
ill lllc Ii\loral I<.r,r.1. Art S corlx)raliol
lilos inconl(, lilx r'(.llrnrs lnrl g('rr('rilllv
(lo(.s llol l)ay li.rk.r'al itrrotlc laxcs il.s(.11.

llsl ('inl, I ll(. slrirn'lriltk.r's irro lirxotl irrtli-
virlrrirllv orr LII(.ir r{,slx.( liv('slriu(.s ol lh(.
( ollx)ral.ior's Laxirlrk' irtt orlr'.'lir rtvoitl
IllS s( frlilv, S (1)rlx)raliolt sltitrr'lurltk.rs
workirU{ il l ll(. l)lrsin{.ss slrorrkl rlrau
rr.rrsorurbkr salatit's iut<l IIl(' itl)l)tol)riirl('
crnl)loyll('nl lax('s slrolrl(l lx.pairl ort
Iltos(. ittllol tnl s-

Partnership
A l)ill l n('r'slril) illu'ays llils |llor(' Lhiul 1)n{'

o\\ lr('r. All ll{)uglr it is sirniliLr l.o irrr l,l,( i
oI all S ( {}rlx)r'al.ioll in (r.rlaiIr r'('slx'cl.s,

il rlllsl llilvf irl l('irsl o|l('A('n('ral l)ilfln(.r
rllro is lialrlr. li)r lll(. l)iul lr(.rslr ilis (l('l)ls

illl(l ol)ligirliols. Inv('slors \r'ho \volt'l

l)litv iltl l({iv(' rol(' i lll('l)llsill('ss
cirrr rcccivr. lirril(\l l)ilrll('rsllil)
irl(.r{'sls.,,\ linril(\l l)iuln('r's
liirlrilill lisk is Iirril(\l l{) llr('
illllolrrl illv('sl(.(1. l'ilrlll('r-
slrilrs rkr rrol 1ritr li.rk'r'iLl
in(1)rr(. lilx('s; l)llsilx'ss ln olils
irnrI lrssr.s irrc rlivi<k'<l rttturttg
Ilr{. l)ilrlll('r's il( ( ()l(iirg lo
l lr(' 1('r'rrs ol llr(. l)irrlll(.r'sllil)
ilgr(\'rl('nl iu r(l li|x(\l lo
l hcrr irrrlivirlttirlll. A

MARCH

l5 Corporations: Calendar year corpora

tions file 2012 tax return (Form 1120)

and pay any tax due. S corporati0ns file

Form 1 120S. FOr an autOmatic six-month

filinq extension, file F0rm 7004 and

deposit the estimated tax due.

APRIL

t Employers: Electronic filers must file
2012 Forms W-2 with the Social Security

Administration

15lndividuals: File 2012 inc0me-tax return

{Form 1040. 10404, or 1040E2)with the

lRS. For an automatic six-m0nth exten-

sion, file Form 4868 and deposit the

estimated tax due.

15 Individuals: Pay the first installment of

2013 estimated tax with Form 1040 ES.

15 Partnerships: File 2012 calendar'year
pannership return (Form 1065). For an

autoFbtic five'month extension. file
Form 7004.

15 Corporalions: Deposit first installment

of 2013 estimated tax.

3ll Employes: Frle Form 941. Employer's

Ouarterly Federal Tax Return, quarterly

deposit due.

MAY

10 Employen: Defened due

date for Form 941, if timely

deposits were made.

t5 Exempt organizations:
File 2012 Form 990,

990-EZ, or 990-N, if the

organrzatron reports on a

calendar year basis.
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Iil(. inl illlrllirl
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